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Karlholf Pty Limited
ACN 008 483 261

Directors’ Report

Tits Board of Dirsctors of Kaulholt Pty Limited has pleasuze irt submlﬂmg ils report in respect of the financiat year
ended 30 June 2010;

Directors

The followlng Difeciors were in office during the pericd from1 July 2009 to the date.of this report, uniess otherwise
stated:

Names

PWJourdain  (resigned 8 Octaber 2010)
P J Macourt

K J Ridle.

SPRus

Principal Activities
The company is an investment holding company which does not trade.
Resdlfs
The profit of the com'pany after inCome tax amounted to $nil {2009: $nil).
|

Dividends
No dividends were declared or paid during ihe financial year ended 30 Jurie 2040 or 30 June 2009,

Raview of Opérati:ons

- The-company did not trade Guring the year
Significant Changes In Stats of Affairs

Thare were. no._signiﬁbant-c:banges:in the: stale of affairs of the company during the year.

Significant Events after Year-End

Thare have been no significant events occurring after balance date which rnaylaffect the company's state of affairs,
Likely Developments and Fiture Resulls

18 unlikely there will be any change in fhe cotfipany’s principal activity.

Directors' Interests dnd Benefits

Mo Director has an interest in the shares of the company. No Diréctor has an mterest ira contract or pioposed
ec;*:t;act relaling 1o shares in the Company.

Since the end of the previous financial year, no Dnrecic:r has received or become entiligd to receive a benefit (other
than a benefitincluded inthe aggregate amount of emoluments rer:ewed or due and receivabie: by Directors or the ‘
fixed salary of 4 full-time employee:of the company or any benefit:deemed to acerye by virtue:ofthe related party
fransactions) by reason of a contract made by the company of a related corporation with the Director or wath a firm of
which He is a member, or with-a company in which he has a substantial financial interest.



Karlhiolt Py Limied
AGH00E 483 281

Directors’ Report (continued)

"Indemnification of Oficers

Tothe exient permitted by law, the company has indemnified (fully insured) each Director, printipal executive officer
and secrefary of the company against any liability that may arise’as a result of work peiformed in their. respec:tme
capacities.

The Directors have not included-details of the nature of the liabilities covered or lhe amoynt. oi the premium paid in
respect of the Directors’ and. Ofi cers Liability and Legal Expenses insurance contracts &s such disclosirre is
prohibited under the terms of the coniract.

This report has been made in accordance with the resolution of the Directors.

Sydney

1O pecember, 2010



Karlnolt Pty Limited
ACN ¢08 483261

Statement of Comprehensive Income
For the year entded 30 June 2010

2010 2008

Revenue

Préﬁﬁ before income tax

Income 1ax expenss

Profit after tax

Total comprehenslve income

The accompanying notes form an integrat part of the Incorme Statement.



Karlholt Ply Limited
ACN 0B 483 261

Balance Sheet
As at 36 June 2010

. “Total surrent assets

Non-current asgets

Shares in subsidiaries

Receivables from related parties’

Total non-carrent assets
Total assets

Total c_urrehf liabtlities
Total -non»curr;ent habilities
Total liabilities

Net assets

Erquity

Issusd capilal

Redained earnings

Total equity

The accompanying notes form an integfal part of the Balance Sheét,

2010
Notes $

247,470,256

792,000,839

2603

247,470,256
792,009,836

1.039.480,095

1,030,480.,095

1,038,480,005

1,039,480,095

1,039,480,005  1,039,480,095
830601465  B30,601.465
208,878,630 208,878,630

1,039,480,095

~1,038,480,095




Karlhoft Pty Limited
AGN Q08 483 261

Statement of Cash Flows
For the year ended 30 June 2040

2010 2009
$ ]

Cash flows from operating activities
Netvash fiows from eperating activities : ' : R . -

Cash flows from investing activities

Met cash fows From investing activiies . -

Gash flows from ﬁnancingiacﬁwitiés

Net cash flows from financing activities . ‘ . .

Net increase in-cagh and cash-equivaients ' ‘ 7 - -

Cash gnd cash equivalents at beginning of financial year - -

‘Cash and cash egquivalents at end.of ﬁna'nfcial yéar . - -

There were na cash movements during the year. The.company doés npt"opgraieia_ba’rjkaécgum_. :

Tﬁe:accomganying :aotesrfﬁm'an‘integrai-part ofthe Cash Flow. Statement,



Karlhoit Py Limited
AGN DOB 483 261

}

As at:30¢.June 2008

Comprehensive income for the year

As at 30 June 2009

Comprehensive income for the.year

Asg at30 June 2010

Statement of Changes in Equity
For the year ended 30 June 2010

Retained

Issued capital Earnirigs Totaf

$ 5 8

830,601,465 208,878,630 1,039,480,095

830,601,465 208876:630 1039480095
830,601,465 208,878,830

1,039,480.095



Karlholt Pty Limited
ACN 008483 261

Notes to and forming part of the Financial Statements
For the year ended 30.June 2010

NOTE 1 — SIGNIFICANT ACCOUNTING POLICIES

{a)

{b)

{c)

@

{e)

Basis of preparation

This financial report Is a general purpose fi f'nanctal repan which:-has been:prépared in accordance with Australian
Accounting Standards and other authoritative pronouncements of the Australian Accounting Standards board
The financial report has been prepared for the sole puipose of complying with Part B, Section 1A of the
Bermudan Slock Exchange nstmg feguiatlans which require preparatmn and dnstnbuuon of aud:ted fi nancaa

and: lnves{mem Commission unider the Australian Corporations Ac;t

The financial report has also been prepared on a hislorical cost basis and is. presented in Austraiian dollars,

Compliance vith IFRS : '
The financial report coriplies with Australian Accoummg Standards and Intemational Financtal Reporting
Standards (IFRS) as issued by the international Accounling Standards board.

‘New accounting standards and interpretations

Australian Accounting Standards and Interpretations that have recently been issued of amended but are not yet
effectwe have notbeen early adopted by the company for the year ended 30 June 2010. These standards and
tnte;prelat:ons are not expected'to have an-impact on the company’s finaincial report:

Receivabies

Reseivabies from refated partiés are non iplersst bearmg and are recogriised aiid recorded at their fair valug,

Impairment

Ifanindicator of impairmant ex:sts, the carrying value of. non-curreni-assets are tested for. 1mpa;rm¢-nt # any
such indications of impairment exists and where the carrying values exceed the estimated recoverable amount,
the assels are written down to their recoverable amount,



Karlholt Ply Limited
ACN 008 483 261

‘Notes to and forming part of the Financial Statements {continued)-
For the year ended 30 June 2010

NOTE 2 FINANCIAL RISK MANAGEMENT

The company's principal financial instrumient-comprises a receivable from arelated party. The only financial risk
related tothis recelvable is credit tisk as the amount is denomingted In Austratian:dollars and is non - interest
bearing. The carying value in the Balance Sheet of this receivable represents the company's maximum exposure:to
credilrisk. This related party, like the company, isa wholly owned subsidiary of the company's: immiediste parent,
News Ausfralia Heldings Pty Limited.

* The company does not-trade in financial instruments.

NOTE 3 ~ INCOME TAX

The company is part of an Austrafian tax consolidated group under which. the head entity, News. Austratia Holdings
Pty Limited, is liabls for income tax, oblrgatmns for the whole group. The company and other members of the group
have entered into & tax. funding agreement. -Under this agresment, the tax consolidated group's fax expense is
allocated on a pro-rata basis to members based on each member's share of taxable income after sliminating
transactions with group members.- As the company does not trade, jts allocated taxexpense:is nil.

NOTE 4 ~CORPORATE INFORMATION

The company is a proprietary company incorporated in Australia. The registered office.of the Company is 2 Holt
Street, Surry Hills, NGV, 2010, Australia. The cnmpany has no employees.

The immediate. parsi of thekcompany-:s_News Adstralia Holdings Pty Limited. The Gllithate parent of the company is
News Corporation, s United States corporation listed on'the New York-Stock Exchange.

NOTE 6 - REMUNERATION OF KEY MANAGEMENT PERSONNEL -
The directors of the company include key managemen! personnel.and other executive officers of the News Australia

Heldings. Pty Limited group whe hold a position on the company's board purely in the capacily of salisfying their
executive officer rofes in the group.

NOTE 6 - REVMUNERATION OF AUDITORS

Amounigteceived or due and receivable by the auditor, Ernst and Yoting, for the audit or review of the financial
report for the vear amounted fo $6,500. Audit fees have been borng by News Limited, & whoiiy owned subsidiary of
the company’s immediate parent, News Australia Holdings Pty Limited.

NOTE 7~ SUBSEQUENT EVENTS

" There have been no significant events occurring after balance date which may afféct the company’s state-of affairs.



Kariholt Pty Limited
ACN (08 483261

Directors’ Declaration |
For the year ended 30 June 2010

In accordance with & resolution of the Directors of Karlholt Piy. Ltd, | slale that:
{1} In'thé opinicn of the Directors:

{2) The financial stalements and notes of the cornpany

{i) giveatrue and fairview of the company's financial position as at 30 June: 2010 and of its: financial
performance forthe year ended onthat date; and

iy comply with Accounting Standards: and

" (k) There are reasonable grounds to believe that the company will be ablée to pay its debts as and when they
become duie and payable.

On behalf of the board

Vo T i .
{ /g‘,}ﬁ,kﬁﬁj\w% ﬁﬁ.{;}:
5P Rue
Director
Sydrey

1Q December, 2010
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Independent auditor's report ‘iic& the members of Karholt Pty Ltd

We have audited the accompanying special. purposé financial report.of Karholt Pty Ltd, which comprises
the Balance Sheet as at 30 June 2010, and the statement of comprehensive income, statement of
changes in‘equity and statement of cash flows for'the year ended on that date, a summary of significant
accounting policies, other explanatory niotes and the directors” declaration,

Directors’ Responsnbii:ty for the Fmancna[ Report

The directors of the company.are responsible.for the preparation and fair presentatlon of the financial
report in accordance with Australian Accounting Standards.(including the Australian Accounting
Interpretations) and with Part B, Section 1A of the Bermudan Stock Exchange listing regulations, This
responsibility includes establishing and maintaifiing: mtemal controls relevant to the. preparation and fair
presentation of the financial réport that is frée from material misstatement, whether due to fraud or-error;
setecting and applying appropriate accounting policies; and makmg accounting estimates that are
reasonable in the circumstances. in.Note 1, the directors-aiso state that the financial report, comprising
the financial statements and notes; complies:with Inlernational Financial Reporting Standards asissued by
the tnternational Accountmg Standards Board..

" Auditor's Responsibility

Our responsmmty isto express an opinion-on the financial report-based on our sudit. We ccnducted our
audlt in accordance with Australian: Aucimnq Standards: These Auditing Standards requirg that we comply

with relevant ethical requrrements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

. financial report, ?he procedure_s_se[ect_e_d_de._pend on-our ,i_udgment inc: udmg_ the agsessment of the rasks
of material misstatement.of the financial report; whether-due to fraud or errorn. In making those risk-
assessments. we consider mtema[ {:ontmls retevant to the ent;ty s preparatxon and faxr me’sentahon of the

the puspose of expressmg an opmlon on the effectweness of the entlty s :ntemal contmls A'ﬂ aud;t also
includes evaluating the appropriateness of accounting policies used and the reasonableness of-accounting
estlmates made by, the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit gvidence we have obtained is sufficient-and appropriate to provide:a basis for our
audit opinion.

Independence :
In conducting our audit we have met the independence requirements of the- Australian Accounting Bodies.

Listioy drnitand Dy s scheme oiprove
wNoer Profossivhat Srandarts Legisiakion
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Auditor's Opinion
fn &ur opinion: _ _

a) the financial report presents fairly, in-.all material respects, the financial position of Karholt Pty Ltd
as.at 30 June 2010.and of its financial performance and cash flows for the year then ended in
accordance with Australian Accounting Standards (inctuding the Austratian Accounting
inferpretations); a"nf:l

internatler}al Accauntmg Standards Board

Ernst & Young

Lisa Nijssen-Smit
Partner
Sydney
ieDecember 2010



